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I. Introduction
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WL, —EE R AR AT G T TRt E R T, ROERER ELREEREREN A
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II. Set up
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i E —EEMEP R K, W EWEMN 2 € 0,1) KET, H—BHEEE L FH
A ERERZEEAZ L A HEEFIAE —BENERLTLTEHE, — L& 2 &
BB H R @ B —BALE AR

u(z,i) =v —p; —t x D(z,1),

He v ZEMNEFETE, p ZEKE ¢ BRI B, D(z,0) =NME 2 THRE @« 2
fRENINR, ¢ >0 ZFEMERNERER, HEE - FHE  0EREE—EK
FIRA t- D(z,1), A2 KA (shopping cost). B R ARH —TEMREE, £
B HE R, Bz i ELRENHEEM TR, B R ARREGR E & ZEBRE R
PRI Ay o [B] KB AR, B AR R R R B IRAT A AR, £ BAVE S 4, B R ARk
TH B P R IR A LK P = BT B Rk MR ER RS, E—E R
BN ER, e KECAEERORERE, —EEEERAREETEY
BRTHA, HEE -, E—EAREEEREGWNTSE, N, XEH i c N BE—EE

i, AHE
i € arg mi]{fl{pj +t-D(z,7)} and p;+t-D(z,1) <wo. (1)
Je

EREREERRRE - REREZRN HRF TR ECRIE R, RIUESGT
B %, BB EMSY, FIAREEEAERAeE —EER. B 1 UE

1: Location-adjusted prices and the indifferent consumer
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o B
BEHE 0> 2 S—ERE | H—EE R0 ERA L, > 0, B & REETS
BB B T AR, B, 45— R — (B B R 27 D (2, i) A
B EEIHE B E N 2, B r e [0,0). B A BRI - B R
Aib s 2 [ BAMY Hotelling B FF4 47 6y ]

ki + 2TD(Z, Z)

o 7

Hon>2 WERHAETSHE TET-MERR, £F—Wk, BEMNER, PrawEFE
REEE B L RBMPIERT 2 € [0,1), HF 2 = (20, , 20-1)0 BF &, HHE
R, BEBE R BT R R F I p € (0,00, £ p= (Do, ,Pa1)o
—EAEAE [EHE] KEE—EEMHEBNREN - FHFEE—EBRS (mapping)o
[P WRBERHEN G —EE S, BEY &R —EEE] HBRE  h—E%
B w; HE—EERM LRI [Fi: HAEBRMERERE, BE T AREGRA
Ao K AR RE B AR B Y (AR R | RAEIE A B K B L8y — B B b oy — (B R
B, VL Q KRR § R R, A =0y x - x Q1 BEAwe Q" 22—
KEEH &, A U(z,p) REHEEHEKE  BEBRNWEMNES, BB RELEEN
V(z, p) B9 H % F P15 o A=

T = L/ [pi — ki — 27D(z,1)]dz (3)
2€Q(z,p)

H¥ J(z,p) ¥ z T p WHERMBEUTRAMH, ik, AEBESZ SPNE: 42 2
SRFNRET, F—EE v, BIFFREH, BT  UREKTRAFEMS
REWH F—HE v, WIFPHEBES—ETRRETREN, K&, RRE
R % REAP B 8 A R A [ i IREX AR S 19 4%

o HARMEBE Tty St B A A
BEBEAL, WATAE § BREKE o EERRS (BEEESH) FREMAER i+ 1 (1 - 1),
HEMENEE n=(0,---,n—1) £&% mod(n) [Fzh: HEHK n|, MMM, &
ZD = (popn1) k= (ko kn1) # mod(n)o & & —1E3H B
W E B po B IR A BB N E % B AMEGREE— AL ARMERE « fr i+ 1 XFHFE
—EEZREEE, REAE—HEENRE « e —E#E, i — 1 fv i+ 1 %
B p i FWEAENIERE d;_ 1 A7 di, BRRBERE i W ERAE, =
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#d=(do1, - ,dn_10) & mod(n), B1E (1) REAL—ENERKRE « FoEEKE o
i+ 1 BMERNEEEZRNER v,
1
Tigyl = %(pi—&-l —pi +tdiig1). (4)
MMM, NFERRE ¢ EEERE - 1 EZREEHERNERE

1
Tig_1 = Q_t(pifl —pi Ftdi_;). (5)

ﬁ&ﬁ‘j 1 E’*J’fb‘%fﬁ%ﬁ% Ty = Tji—1 + Tji4+1-

1
T = g[pi_l + Pit1 — 29 + Udio1,; + diig)]. (6)

B @ BN AR i+ 1 R EH W THRAGE k4 Ta 400 MM, HA
NECHRE i — 1 R HEEHFOTFREAZ K + 7a5,-00 Bk, BRE ¢ WAEE

i = La;(pi — ki) — LT(%ZJA + x?,z‘ﬂ)' (7)

E (7) AP WE—FEAHNRERY, CRMER AR IR, % (7) NBE =
T RRH o ERAAKRA, F 7 =0, AIEFRE

General market share and profit

b, RAEAF AR B, Bk, 8% d,,,, >0 HEF i WiE—1(E
d LA EE BB EEE—E po A Di1(i,)) BFTME i #0 j R i+ 1 iR
RBHEINE: D1 (i,5) = o0, drprro BB, B Dy (i,5) FETRE @ #1 j 4
BRT i — 1 A ARSI IR D, (6,5) = Y0 dissre A D(i, j) REMH i
foj 2R REIERE: D(i,5) = min{D;_1(i,5), Diy1(i,j)}o BABKRE i B 505
EH=AE Y, F—, FRE WA —XERERE, B o, =0, EERRABLEEY
HE—ERKE j #5 p; —pi+tD(i,7) < 0; EZLERT, &8 % H KT
W) EMAEmBRE « . %=, FRWE A ETEPRERE, N 2, =1
EREENBEEEYE p—p; +tD(i,§) <0,V j #i; EELERT, —CLHEEH R
VB o B E T TR, ERE TR, BRE RS
R, T B R TR, AR, ERE ) (RE ) AR
DUREF T (EFt) RERBANBRBEEFE—BEEERE ( FRE j () Ex20
HEA, A

vy = oo {p + by = 29+ 11DGJ) + DG, ®
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EEE—AMET EE—EE R EH, B (8) RER (6) Xo AEEER, KA i
BRI, BB j R i+ 1, BK#E ) REE i — 1, H D(i,5) + D(1,5) =
di1i+ dijipo EEETHERERE (8) RETREN—RMER, BE ¢ AR H
(7) RFFiE, HF 20 (vi,00) RREE « EEAELBRE i +1 (i — 1) g
S H

III. Equilibrium

ER—ERFHEANTE_BERR. £ A NP, REATFLHNER, WRER AT
RAFREFEE SPNE, & ERZ| B &R wfTH AHFE—E SPNE W RS, ERERE LK
WE I B R, B /NG, R G—EF A LBy R, st BT AR
Bk, £ C /N, BRHPE—EEE 7 > 0 R WyE— MR, SRR CHERA, AT
M, HWRBRNERBGERE LARR, & D N, RABERR T FIE TR
ZWEEE, £ E /N, Helw T HENET, REEAXZEERTH—E.

A. No Pure Strategy SPNE

D’Aspremont et al. (1979) 7 BA #& — 18 — B %45 o v B2 3% £ — AR L9 AR B T 77
TEARE SR G B 348, AR R Rl R 2B R (globally quasi-concave), fiAf1#y
RREWAHERS X EEAMEEE AR E L AR, B 2 BRI T WHHEEEE LE
TEE, CHABME A, B, o C WENLL, BE A WREEE ps fv ph, BE B WE% pp,

s

PB Pc
|
\ | |
P | |
| |
pi I 1
A zZsp B Zpc C

*
Z48

2: Market shares are discontinuous in prices

FEH C BB poo B A BB pa, MEH 2ap i AR B EEEZE, £ py I
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o, BE A TSR BRI EEES RSN, R, ERE A SE p,, HEZE 2,
B B HAMEME, MBE AR B BENEZR, & p, WEKE B MEEHE 25
ZRIBHERERGNE AR B BENELE, AW, RBITHILLE WA [FE: EHEAER
B, TR, i B B E. HARE A WEEZIEENGEE, AR B 153
— AR HEEEH (FTAEERE B MHEE 2pc ZHWHEEE), FRE A & —EEA
pYy BTERE, R A WA A EE B R, EEEERT T E—LEET, BN TSR
BHE G B EEETEEE,; E i, w8 R AR T,

HAMNERERETELS SR EF LT EREREYE, IUFERS B TRAZTH
Tl SRuE o A 3, B b, AR EE SPNE, B3 Reny (1999), #—ETFREH
T BB A R N,

ERARA RS SPNE B, REOVTEAEHE, BAM BLEES— BT ERKME
BHE— S RHEER LAVEREDTRLERE MY BK, T, & n REEREH
BT, &AM E Eay, E—EANEET, A - FHBREEE—ERRER W&
& F1, Osborne and Pitchik (1987) #AR £ F 5 & o £ 2 5K 8 B 1 AU B 6l AT . b Piiae
R HTE 7 XA — 18 SPNE, EEFEEEE S RIEHBRERAGELKE,

7 BTl BRI — B & A T IS b SR 3 b bR e, R
RE—EHBRR, €RETHEHL, FEAEERHTRERMABRE SPNE ¥ AFFE
HUZFREAT, F— S HHEEN lemma, % —, HE W E PTA BB IRIE I B0 344 Rk
AFBAERE SR AHAESE, £ = ERAGEHRE REVEHSRESWRELTER
FTE, &k, REVARZHBRANFIELZETRESTES—E LR, RETRERT Eg
TrdE & B R— R E W AE, #6EZEFR 4B TRENER: KNS EL
—EEEEE AN SPNE, MSEEERN, —ERTUAEHGRFNFEE REEEER
I A R, EREE T S AEE— BT RE KRR A RS N L B, B K
EEEAE, RERUTHEBEA,

Definition 1. EBIEATMERERA TR, BT & —ERENTEREECHIRESE
R (6) Rk, MERERFTAE (8) RFT#E,

FRAGAERBERATEER DT RTHEN, —ERENTHSREEHSER T2 E
(6) Frégeeh, AMARERRFERA 0, 204 1, ZE (8) RFrbE, AHEA &2
BHBHEEAG—HAMEZRWRHRENR, WHEREEELT B R A TR ARE
ME. EEEREAT, BE « AWHEREREYE 1,0 > 0 K x50 > 0 A EH (6) R
Frag e, A BRAE 2,0 < 0 B w0 < 0, BIE 2 + 20000 > 0 #E 2, = 0, H
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SEBATWHHRELERBRARAERRWARECHZRE, EEERAT, FRE A K

3: Market shares in the auxiliary and real games

B py B2 p,, A¥E BRE. KE B SR BARSE AT, BA xpa < 0, BIE
tpa+ape >0 R, & A EHBERRTHAESS ', B2 p),, A Af BEZREY
HHEBEEGOAE 2y go TAE 2y ZRWHELEN A TAH B WE, TAE 2,5 250
2R HEEL RS B BE, [Fd pa+tr—A) =pp+t(B—2), & v > BB =
pat+t(r—A) =pp—t(x— B), RFTLUH 2, BER—EERNEFLE B, AE 2y
A0 2pe XN EBELBRARE AR B BES£RE ERFEITHAERL, ELEHREEH
BN B HBE. ERATWHREAHRR T REGN, Wi, FIEERBER T L%
M, E i, AEBIERRY, B8 —EEETRE, A AR R B 4%,

B. Existence and Characterization
THHGEH IR EALAER R FE—ENES, CREBZ S A ENEESTHRE—H
T REER, S EEREEMREAALE 1 =0, HIEW 7> 0 HAL

Proposition 1. HE@M2#ES 0= (n,t,7,L) 0 k>0, TE— ¢(0,k) >0
EERH 0, ki € [k k+¢(0,k)], AA—EEFEES O c Q, EH/ET w e O R—1@
SPNE, &4 O* A 744!
1. $HRAFTA w e OF, AHEHAS b2 Fuk 34 AairE R,
2. WEMEBEENLENEREEF, #E—EHREN we 0%
3. B—HAE (B i fn i+ 1) B ERE

1 2 - ki + k;
d:,i—&—l =—-+ (k - g) (9)

n  3t+ 271 2
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ERH i 8914, W B AE A

1 2 — t
Pt = (t+7) (—+ k) i ks

n  3t+ 27 3t + 21

1 2 -
F= k— k; (10)
i n+3t—|—27'( )

= Lt(x})>.

Proof. R w e O, 4 7 (n;) REKE « EHEER (EERR) THAE, £v
B mlE w € O AR, 4 oV (Elr)]) REKE | EHBIRRNAE (EELERR
B TR FIE). % Appendix A, #EH T Z =18 lemmas,

Lemma 1. 4 m(0,k) = (3t +27)/[2(n—1)] > 0, & k; € [k, k+ m (0, k)] HFT
i, BIRTA i, 7 =7

Lemma 2. HE—E m(0, k) > 0, EEHFTFE , k; € [k, k+m(0,k)], IEFTH 1,
T >t E >0 BEHE > 1 E >0,

Lemma 3. H#&E—E m3(0,k) > 0 EHEEEH 4, k; € [k, k+ m3(0, k)], BISGEHFT
A i, mf > Eln] REHA 4, 7} > B[],

A (0, k) = min; m;(0, k). BE¥FTH i, k; € [k, k+7(0,k)], #& Lemma 1, 2, 1 3
EABRE 17 =7 >V > Erl) WRAERE ©7 > Eln)] WElR, EWAERRELRMT
FW R, B 1 > Elrl). Bk, 7 w € O* £—{8 SPNE, QED

1. Intuition for the Proof

FE#H Proposition 1 Z 8, LW EHEH M Lemma 1, 2, 1 3 BWEXRE#:

Lemma 1. — R¥ lemma 1, FBEEHAHEN, B w e OF, A EBHBER BT HFBEF
PERRRTHNAE, & w e O, IR ANEHRE EE MR, EF v e O* B
ki € [k,k+ m(0,k)], MERERATERABRBARARELMMEE, BAKNAH , k €
k k+m(0, k)] & nf > 0 B2 — BTG & T A R 6 R4 ek BL% AR RAR
BREMEE, F—ERFNABERLE R AZMHEL, EnFE AR &%

Lemma 2. — MR#F lemma 2, A BIRFFBKE ¢ BANTEY Rk, SEEF X%
ERELAECEEE =0 AHEAELH Kats (1995) FrEEE T, A AHEE A &
—fEE N EN, BE B EEMEMNAEZE €, REZHERE A WEBRTON 1/4,
THRARE—EER, HAATERE  EHBERT, EEMT EH—E/ NN RETEZ
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HAE, ko e — BN, W @ 8 B A R E BB B6E

2(1 +2t) 2t
i = Di i t(di—1; +dij —
P Pi = Pic1 + Dip1 Ft(diz1; + ’+1)+t—|—7'

Ehe T n KB EGHRR

k;. (11)

Ap' =1/,
e
R e A S
i e T
| -1 0 0 -1 2o
with

b = (by, -+ ,b,_1)mod(n),

2t
bi = t(di—l,i + dz’,i-{-l) + t—f-—TkZ

A Appendix A BB, = RRHNAA TR K

pi =B1(di—1,; + diiy1) + Bo(diz1im1 + digriq2) + -+
+ 5[)]@ + 51(k}i_1 + k?i+1) + - for all i, (12)

B @ e BY R R P el AL AT e R

7 = Lai(p; — ki) — LT(¢”?,¢—1 + w?,iﬂ)a
1

T; = %[pi—l + piv1 — 2p; +t(diz1; +diir)]-

BHPTARE j £ 1 LE we O, HARE i+ 1 i E, el w FIRENEMS, 2KHE
i MEER € € (0,d;,,,) Blm#. &£ Appendix A FEHE 7 > 0, H 32 {8 f lle Bots % 1%
T, M 7 =0, ITRE n, REWKMEEZEEN, BgnkET e ENHYFEELL,
Lzi(p; — ki), TERE 7 =0 7> 0, BEE p, v z; TRREREZE. p; TZHEUU
" (12) RERFH, BE | AT HRETIPE, HARA R EELERFE N EEK
B AR R A S E AR AT e, TR RURRE i+ 1 BRI T (61— o),
TR @ — 1 BB 2 () — Bo)o BE 2y (= Tii1 + i) TERKTE @ By (REREF T8 Bk
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W0 R RAR 7(0], ) 4 al,,) THEEEE 1, = 2,0 TEMU Bk, BE @ G
Bh R 5 e A T #E R AL A E T A H P B e LA H T T I o P R AR AL,
RH we O FrRENELL

Lemma 3. — A& lemma 3, ®& 77 > Elr)] &£ 7V > Erl]. EHERRELER
BE AR AMENRER, AERREANTHNFAETXR AR RS FHE, &REFLER
e I BB bR S e AR OA BERE IEREON, BBRORR T R A T R R o T AR A AN e 344,
HAa=(a, - an1) RREWBRRT AN AERE A M, KERXFHLEFEER
R PRE o MERAEEE (FENKE), £ Appendix A, HEAHITH i, M; < a0
BERM, BORRERT BE SRS ERR R E A E, Eb, B R T RE R
HAE, &7 BAZEER, WREERREAH B R R T EREE 09 EB kAR,
B € n FEE N E M EAE T ARER (12) R @, BRAREHRE. EWE
RRT, BB | ME, BRENEBRIREIFTEENERAARFAER LECEREEEN
B, SEZEAEREGHRRAZNE, TEAKE ¢ BREEE (B pi — tdi (B
pic1 — tdioy;)] LERFBAEERRRTREANEHG R AN, EERRR, WA &
REFEEN pipr — td; i THE—EEZNEHE, CEHEIME (4 1 HEHE KH « HME
i+ 1 R A F NI E TR e R BT B B E R LR+ 1 RETERAERR EE. A
M, B @ 8 B R R 8k b R E A (ERVN) R BT 0 F % &

BEEERRRAEAGEHIRE MEHBRERATCRANERANEREET +
E Rl BB R RIS T B F. M IREY R KRR SR I Y = R S T B R R ey A
BRRER R R R E,

Explaining Proposition 1

ERETRE— (A —MERUL T RIEEFRERZA, ERNMERE Proposition 1 1R
BEN, £, £ R E RN IR, A H— e BRI, BT =18 A
ty 2R Proposition 1 8% 1, 2, 3 #a % V8% 22 B QB S0 288 R4 AR DL 2% %k
b:N:of o

Mixed strategies. — BB EME LM A BT R UR AT WER, AT, BARAIE
E M SPNE 782 R A KEH K%, RIE Proposition 1 WE—Ho, BHFH we O #
AR b FOms 3 Ry d e A ORI AR AL R A B A A JR I RS,

Multiple orders, multiple equilibria. — #&#% Proposition 1 ¥ % —#4, HEKEELE
B B EMIET, FE—EHEEEN v e O, TEMENEARIATE OF L EHHNF
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o BRESEH TR RKE, o TR AR B R R R A, 7 T XA 0 S g R kR, fEiE
R T, B A EE LA M ey 2, £ — WERRAZAS, L= RRARK
R RARKE T fR, EMEZHN & —EHH RIS OF B—ENH, EWET K
JErEAEE 4, T RiEWAENR T &R — B35, BR—{E4 2 o R 4%, W h 8, A

4: Two equilibrium orders are depicted. On the left, the low-cost firms (large
X’s) are separated by the high-cost firms (small x’s). On the right, the low-cost firms

neighbor each other. The figure includes graphical representations of market shares.

¥R E WS AR, RERTEERN, &7 S ERENEE THEREMFEES
— B AR B, 6 ol JR R AR ] B B R RN I A — AR B R A T P R

Outcome equivalence of equilibria. — & L HEE RN, £ O L EHM, AT, &
# Proposition 1 BWHE =4, BT BB, FraLE ENMEBAER - FEH WE04H,
AR, £ O BEAHEHARE, ELEREFHT CH PSR AR L WERA RS
S A R R AR B, 4 RN RSP B b B ALY B F AT 21 8, E AR TR A L4
ANET, EEERE, EAEMIIEEL = MAASNERE A &2 AHENREH, MEAEKH
AT RR, —EREAFEX 2 CRENEFRRANPE, RERMANZ I WE LHEM
R AR, T H R E & B AR SEER,

& kPR ey EE R A E , —ERE S EEE A TR EN SR R AT T E S,
EEEENTFALEHEE BAENA we OF, — B HA R By FE, &m0 AR AT T AL E
B AR (B k) —EEBHE Mo A T EWELR: —ERCE B AR I
RHE (i1t dii) BmT s n, SR A T (R oy FUBE A & #E s e s R | %
A B AT B R AT, 6 S0 B R A 1 IS AR AT R Y 2 M A AR O 1 T
B, B HL AR FE 77 09 R bb AR B BT B A E R AL, Rk AR LT, EIERE (9) R
A,

FEHRERERS, EREG R AEE b AR AN R AP E, ARE
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SRR B TR R I AR TS AR O, AT, b BB 3R AR T — R T B
FMH R |k AR w e OF A 8RC AR RS KA, Fif w e OF f—ER%
B G — KRR A T 6 sk i R SR B S T A Y B
GBS 10 = T B Dyt trest = i+ tssero BE—BE w € O AT
TEAEEN, BATHANELE N EEAR N E ST (LE 5), ZHAR

i—1 i i+1 i+2

5: All indifferent consumers face identical location-adjusted prices in all w € O*.

BB R S T oy o ok ELPT R R ok B 2, RURRE ¢ AV, Wim B, A e
BREE B R R E IR E 2R R EE TEHNEMAEEEAM, B, KA
BRI A i R A kR A S B SRR A, B EE LR B TR
R £ R E A T 09 B AR AR

Permissible asymmetries. — ##% Proposition 1 & Bk ¥ & ¥R H DL R & 1\ A%
BRI, 4R RA A B MR IS B AFH U, PT AR L ER R A R kA, $nsE
B35 w e O WHEAEMN—ELEGERZRITAN (, k € [k k+0(0,k)]. T AFHBELE
WEE, 00, k) AEA N ST E, TFH, T2HAE 60, k) =HEnEEEn, HARAT
—EERL A, AN, FRMEHAN, NAEEM SPNE BRARBFeERENEES 1, A
R AR 2o O R AR, B A R A T AR T 4 R 48 3L

TA/NG PR A et s A SR E (TR o0, k) KB, HF—, REEHE ¢1(0, k)
EELERFRRE H o (0, k) £ Lemma 1 FTERW ¢(0, k) Z ER, &=, RAE_EHH|+
BB o(0,k) — — R n=2, —EE n=3 - K& 00, k) wmTZE n WZE,

% Lemma 1| HEHERFTA ¢, k; € [k, k+¢1(0,k)], EF ¢1(0,k) = (3t+27)/[2(n—
D], Bl zf >0,% we O B

1 2 -

Ti n+3t+27'( )

B4k, # Proposition 1 HE & ¢(0, k) B4F ¢1(0,k) ZEHER: ¢(0,k) < ¢1(0,k)o o
RFAEBME o B ERRA ¢ fo 7 B HEAME TS EBRERXE n B,
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HAn bk R L &8, SSBBEALREBN, GAFRE 27 > 0 FHEE L —k <
(3t + 27)/2n B9EE TR,

F— ERFREE Lo ¢ 0 ¢y B L, HAEREERERM, £ =, & RKKK
FAKE ko ERBN TR ELENLE Rk fo k WA ZETE, Bk, k WKETE
BE 1o 5=, FEEBERH no & n 8w BB, BB MIFRAS, B i
BT R BERE R Hok, ZREMRA o & t Wik, B RAWN TR R R H s #1510
BRAEE, FHAMILEAERB N E R RN, HE ¢ ks RTCEEEVRRENTT
SR, & ¢ (0, k) B, &A%, BR8] (0, k) WERNEEN t B ¢,(0,k) B
FRNERAE,

HERY ¢1(0,k) L RFRFHRBEERE, BEF 00, k) ™ AR BTN ¢1(0,k)
RREEN, ¢(0,k) THRE—E ¢,(0,k) < ¢,(0, k) BRERA LR, & THAE ¢ WTZE n
WEE R r=0"%ft=1WEEL &% —EEFATH _KKE, £% —EHEHAF A=
KW & —EHE 6, RAKAE oo

EXAMPLE 1. B&XA-FKE®E, A 1 B, H ky < kg, ZEEBEEN, w € OF &
SPNE #

1
kp < 3(1— 5\/5) + kA 22 0.4012 + k4.

EER T EAGNE, Mg B WEAM, A RRAHFECERE B IELHRFIEFESRE B
Mg AR, EEERE A REEHT S,

EXAMPLE 2. B&RAZZXEE A, B, 8 C H ki < kp = kco EEEFN w € O
% SPNE #

147 27
kg < — — —+V1 k+A=0.2 ka.
BS 1987 198 T+ k+ 0.2787 + k4

LR TE ARG, BRE B R O BE o FRENCE, MRE A Bed—EBEE
% B, C ZBEBENE (dpc WIETIFR dap+de.s WIE) 85 B8, £ EE M, &
WA SRAREEE kp — Ldp oo EEEEET, KA A BH-EL AT,

C. Uniqueness

W L EE, £ OF SAETRASENM, BRHLE, £ 7 = 0, TURE 50 E
Proposition 1 By % = AL MMM o ¢ OF T ELAMEIHAS b B, HA
— B, ik = 0 EFHRKE j £ i B w e 0% AREE i —18 ¢ € (0,d7,,,)
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B (R, R i+ 1 BN, R w BT E L, R A Appendix B, UK FHH
e, M Lemma 2 &Y ¢ R4/ MrRE AR B A FAS IR BOR MUt R 0y 397, B @ A
R 7w =7 WAk, FTERWEMLEE 2/ = (20, ,2), -, 2n1) BEE—EHE, RE
Lemma 2, #EFAKE j EFFE—EEML =) FAKE j AFABEGEREELE 2 BF
Ho Bk, & 7= 0, FARREERGZFHEBSH RSN —BESN SPNE W ¢ O%

1> 0, Al O RiBFHEHBHMAEReEE SPNE e — &6, BB HAKE—
B % AR 27D (2,1) LEX —EERBICE - WHBEH R, HF 7€ (0,t] EENZIE
T > 0, BB REERSR: —ERESEHFTAEEE € —EXENEE p. BREMT—
i8] 5 Bh 1 3 iy ok A ARG T Z R 1 LR AR B B g E R A g B R B BB, Tt
FI#E B R B LR B BT B ©, W& 2 fois £ — (851 A 45 2 89 0 B & T FE 7] - 1 1 iy
Ao B A G R B 2 B B R R B, (B R AT DU R B R AR, — B B A
B — R B AR e B R, P RR SRR, R SO B A SR AR AL 45 T
T (v R — R B R B RE IR R A AR R) S B RS BT A BT 1 R B S R O
HEERREH LR, REAERRA R AREF S HE T HEE BATEREEN, BN
REE/N,

Definition 2. —18 SPNE &t BB @ P8 Bk 35 341 e AS 09 (217 B g e M Mot 19 1
fRRCH @ v A, Bk SPNE & BA%

Proposition 2. % 7> 0 BE¥FA i, k € [k k+ ¢(0,k)], Bl w Z—EEMEH
SPNE # H*%3# w € 0%

R¥# Proposition 2, & 7 > 0, BT ARKE L HMAR — H&, Wi, HAHE -
B T IL 2 SR B BT R Bt SPNE B AHR, BI 4R SRR AT, 55t A2 Lancaster (1979)
2% Economides (1989) &, £ E # By 4 K, Lancaster 1 Economides #& B — 1 ¥ 78 ik &
HARE CLHy 3%, Mt RA% 20E — &R,

HPE w € OF B w ZREBNAELE Lemma 1, 2, f1 3 X TREREEN, £ 7 > 0,
HliE 2 Lemmas A EA 77 = 7™ > n¥ > Eln)] MR, REEE 77 > Er]]
1R, M P E—TEHIEGHME « WABEBBHARER w e OF B mikey FHAE, B
mr > Elrl]. B, £ w € OF Z— %N SPNE, H##, & 7 > 0, HIREEBAE
FoTT I 09 b AR MU R R A, SR (9) RPTAREE E L,

HHEAE w e OF B w R— BN SPNE WA A=SERENH, £—F, &
& E A — B EAEIE BT R AT E— AR, AlE2rk— R & R, £—,
HAWEECBRENEFTELETRBEER/ NN BB T, —ERE0BRENEIAS

15



Spatial Competition with Heterogeneous Firms

o Bk w Z— AR SPNE BBk ¢ EEMBREEGR o RBEDAESR o FrREL
ERE c BN, AIRELARESER, FE—Ec > 0 EREBTRRENE—RE R
it 7 — (B4 N SR 37

EREEER, & =S HFE NS ERE LT —(ERHEE SPNE w58 (L7 H i35 4 [ 19
R, R R R B R B R A ok, BT ERE R R RS R (9)
K Frhe o BRHEEAMAFR (9) X, AIERETRR T FE—EE—0y 5%, £, &KE
AR (10) REFHER, Fib, Fran s SPNE #2 OF L%,

D. Comparative Statics

Isolation. (FMar) — 42 (9) N, BE W fTEFHLEAL? fo Lancaster (1979) & Economides
(1989) FriREI#y, B Salop (1979) & Syverson (2004) Fr&X B A AET A# H TR
WA HF—AMERE 1/n WERAR. BA (9) X

1 2 = ki ki
dijiq = — - — )
o n+3t+27'( 2 )

ERIE A AR o T8 M AR AR S T S BT R R T g R AR, B E R (B
) A& 1/no

— M, ZMEAE, B 0 fv o+ 1 A ESERZERR 1/n FEHEE I T RAK
INFAT 7 b BT R R BT 3 R AR, AR R B BE B R A AP M R R AR R R B R A E
FH R AN, EEIL S8 T, Proposition 1 ##FE T A8 BN Sr 2 Al Y A E 78—
BB B, & AR & R AR RSP, SEERRAY 7> 0 A2 — N
B S

B e EANSLF B2 T R B B RRET, BT L BT R R B9 T g R R R
B A R 8 T g A B R 2T, B AR WBRE R, AT a s ER g EINaL, =
A BB LA A B BB TR AFHERY, 4n Salop (1979) (fh2 b &k #) K& Lancaster
(1979) # Economides (1989) (A6 4H# 4 K ). k WIS W B E AN, £
R B KB R DA BB i AR i+ 1 X RN BEER R A, B, EE—RE R R A 6,
i+ 1 #hn, j BAFBAINSL, & T j BAFECAINSL T BT A H bRk 87 177 72 b APT 7i 3 p 2k
EFARIE  Foni+ 1 (9 j A4, i+ 1) A ERS A,

ERyAARFAARI LA AR E RN EE B EREE AN, ME kA
m, B B LR Salop (1979) P & eh HARH L, MEF ¢ B3 m, B RAN ZEHEH
HEFBRAEE, I AABRYG EE K Ed AR, %7 A E2E H %2 HH A
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[l 8 B SR R E AR, M ¢ #4m, ISR BFH AR 2 B BT REAT, MU E R, ¥
H T ¥ e B R AR L

Price. — BW¥ ¢ £18

pi=(t+7) (%J“ 3t—12—27k) * 3ti27ki'

Er=0MBEHERESN (k, =k BETH i) BFELF, EEMESTEXBHE Salop (1979)
B FIHENER, p; = (t/n) + k EREZEZRTG—BEHIEF, KRR 28K H
Mo AT, MRARARKE LR AMMIITH £ EHESFTE RO G B EE R T, LEH
FRIE F; BROREAIR IR I A AR T BB i B A 3 K

RN 4B T & A, BN, B A0 s sk et o o e iy IS 3 B JE et 7
HARAKBHE HEEERE, TR~ n >3 XHEN we O FIRENETNES,
BRERE @ BRI A AR, S RAPTE BT B9 B AT B, BB ¢ B9 AR pl, TR
AT v R AP B oL, AP AERT Y @I R A B T, PR ey s B A, BB
B AR 2 pf ARE M LR p) < pl EREFAEELECLUE BIRRANEKE (,
FIERRRE @ EAINSL, AL, BB 3% 7 &, R& | ZEREEENFHE,

Market share and profit. — [El 42

1 2 _
- F— k),
v n + 3t + 27'( )
T = Lt(x;)?.

— I8 R T B T 310 R A R KA P I, 3 ELVE SR B R AT R B, AR, AW
{8 77 & SCRFiE BB 1R, AR 2 B AR = R R AR R 2 R TH, thot, —EF e Hl b AEfE: K
RetF BT, RARAR BB AN, (KR AR A= 8 & A A —EAF e d . AR
KBTI 0B R AP B R B v B A o

M ¢ #hn, B (5) B AW Y (RE) BB BA—ERE N ER AR AEX
AP AR by < k, WHREMFIEE bk WBRERE ¢ BB, FELEE t - oo,
T A0 R BT Salop (1979) Fr# B HY HARE .

#T =z, FAMF T 28 Corollary,

Corollary 1. &% w € O%
1. dm’+1 > 1/n = Heg k; + ki+1 < 2];30 lHSﬁ]‘, di,i+1 & Z (k)l + ]CZ+1)/2 BABIR IR

0. MFIE— R AR AN, R i A i ] BB k1t ki < 2K (ki bk >
ok) R (EH), HAER TR T.
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3. BE i TR, ¥k, F R AR TR HEE b < ko

4. B ki < ky, Bl om/my Box; /oy MEEERA ¢ B 7 TRAER R,

E. Empirical Implementation

ABEw ey — T OTRBR, EMELTET, WHEH -4 0w Ao £ 2 _ LIl
TREEAMRYE, AREERAFERLLEE N EEU RN LB ENEE,

HBHEENLREREEGE, WS £ E 72T RA, & %40 E 2 % BT TR A
B, e R AN BB o 2 ) B R ] B R R AR R T, S N BORRT R, AR
BEEEREENEE, sz e ICLER,

BlAE ERBFARE R &l AR R ] Lo Bl (R FH Edh ) BE & A E d AT
B Ll (EREEmREX), S EICIHNEREME —SRE LN KTFELZ
TR, HE eI REEN, & n >3, F—EKE « B3FH —E#E -1
i+ 1, WAESERE « WILBETERE (1) diy, + dig K (1) FHARE Z AR E
TR, R | NP, A RSB EN L RER AR BAMEEE, % —, LELR
i HRERBRE A, B, HE WEERE, T E IR E K B,

— Bt &I B AR G| Ay 6 77 ik R B R R E AR F B AR, B — R B T
B, B eIy —EEAE L Tk, FTRE Pk — RN E—AE, CRETRE
WHEE S, ERMBE L FARNTEEFT, « WERBLE | B (BR) HEE (RE
Bl ) W1E @ 1% (KE) HEEOERE, € « WHE, CREEREEEN LN —EE A
B R, EEEER—E ¢ ME—EMERGPHNER, & G —(EREHLRNEFY
ADE KNPt

RIEH H, HEAE ARG &I Ey 7 kvl R L, & SRR AR E T, A
A F 2 L A0 A 3k B AR o AR B S & 7 ik, B mAE ARy — B R B4R 5 T ER %
BRI FIN LR ENEE,

A—EHE RGN T e E BN REELAATFE TS A TENFRKE K, Syverson
(2004) $&H —EEEMHER, ARNT BRSO T HEE &4 E 0 BE A M, AT ENT
SHRELSHBBE N, EFHE T UURE 5 38 & & E 77 R B AR SR A& 77 89 R o
ERHE AN E RS T E W, AR TR EENEEERRREMER WH
BRI X Fr el TR, Syverson HWAERBE RS T EWH M A E L WK K EA £ E 0K
Bo A — BB TN TR - B, EA & E 709 RCHE th AP AR A ZE BB AL - =
MERO TGN AERNELE - E—EWHW, &H £ E 7709 AR &£ E 77 89 R E An ik
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A STy — 8 B R R £ LA — B 48 2 P8 B Bl & Hopenhayn (1992) #8 Syver-
son (2004) BYfE, 2RI T (R RN — AR ERWAE, EEEMWRE T EEFINLH
HEENRERFERE RN GRS, §—lTE p HE—EFRKEFE L(p) Frzisl. £5—E
WHEH—EHIR TR BEESEE: 1,2, 3 WAESE, F—EREE—ERTFENHEE,
FoAE BB AKX P B R R T et s oy B AL Ao (A B, ERFENE B, BAEEN
# 1 BB, R FENIETEN, EREFEN, HTE—EEERK f, >0 RKME—
B G(k) 40 b g B AR, fi ey kA &y, 248, #oRBR W A E, AR EA
E, Tl A —FHEEmA f, > 0 EBBZETRNEMIEE, SRR Y, thih B A& K,
FIABARNE 2, 3, - HBEEE —(LENE W RAWBURATE, RAEE (B EEN
HRERTENEGS, EMASREHIEYE BB, #EEELENRENEEHHIE
DLFE B

2= Fal A A O A8 BB Y E R B TR AR B L (Syverson 2004; Collard-Wexler 2006),
BEH (Davis 2006), AEMKE (Mazzeo 2002), 4 #HE € (Seim 2006), Auimst (Houde
2006), ZIRFEE (Watson 2004),

IV. Horizontal and Vertical Differentiation

LR FRBAEITAZRNBRFHEER, THEERPNNKFRELZR, BEEMFRT
B EAHEERE RAMR N RTH TR, IS EEEH 220, flin, £AHF
B TERE T, BT A B R & e H 894 i, 35K B A BB R — 2 S TR, RE
BRAKTFZEN, EHMBEATET, ETH, RATF—SENKTFZ2ER—SENETZ
B, AW, AR UB ZHBRRELE L EENELE R ZEML,

Consumers. — —fIfLf = BYIK % # B « B H — B0y E 5w T R A0

Hep g REE 0 BBy EE, Hyel0,1), bl RN ETFERATELLZEMNHRE,
ERHRNERL, EREFH BRI AFTEMREER v = 0, R AR R H AR R 82
FEBAE, RBEEXARY, b —EEEH 2, E—EAREEE N 75, @KE
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ieN BE—EUWELE
i =arg min{p; +tD(z,j) — q;} and

pi+tD(z,1) — ¢ <v-—1 (13)

E— B E AL E R, W B AR R R AR R R B E . U RIRE
FHE v AR E B LB L P B B A e A E — By E

E (13) AFRE = EERNER F—, iR HEEFH G T AR RRBEE, 74
BRI ERETEEE LB AR, RTUEREENERTE LA (13) AHHEH
AT EM LR E—EHBEERENSHE O € [0,,0n] WRELZERZAK (0L +c > 0p,
N — BRI ) B95E, B 0 T4 LG —Rith o B9 E, BB 7 may R
HERFTE, &= BMACEWEZENEZ LT, AW ESEZNZZ2MT L
B 48 Z BALH SURR S 2 AR 88 (B2 Neven and Thisse 1990; Anderson et al. 1992),
AR, BRI i BRI R IR, 5 BT T W Rk d T e AR AL R B MUAR S e
B AL A AR B — AR RN R RH SRR AEE e, EHmENEELAH
1 3% B IR IR

Firms. — SEKHE | RRABR_BEREAZY ko WRWHEH, b 2REEE—BM
T HE R R, S o, KREF—ECLE N £ E— B0 ' g RAR, —ERAK
RBEER (k;,c;) BRE, BE ¢ W EARER—EE N EERK k + ¢igo

The game. —- R T EF —HBEMHARARZEEMGE R, FAFAXTFEZHEZENRR
fn AAKFZ RN ERARE, BE Appendix B ¥ b & R f— 18 T2 A3 A,

Market share and profit. - £ EE—4MEZ M GAE—HEZREHEHNEHRTE po
R B HT LLE A

1

x; = g[plgrl + pic1 — 2p; + t(diip1 + dic1i) — QZ+1 - 92—1 + QQZ],

T = Lag[p; — (ki + ¢iqi)] — LT@?,Z‘A + xzz,iJrl)'

Results. - K RAXKFZERFTRNERER, EME 7 FEREKFRET Z R0
TR A8, TH RS E KA R R UK FREER 2 £10, |EHR Proposition 1 7 Proposition
2 — AR A By — {4 2

Proposition 3. HEMTMBHES 0 = (n,t,7,L), k >0 K c >0, #E—HE
o0, k,c) >0 K o(0,k,c) >0 FER/E k; X ¢; € [k, k+d0,k)] X [c,c+ p(0,k, )], #ET
o, IFE—EEZESE OV C QY #F we OY E—1M SPNE, OY £&F T |HH:
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L. HETR we OY, ENEHL L2 Rug & T MAER,
2. AT — 1 4 (B 7 7 35 e Rk B IR A A e — (B e w € O
3. M EZ Re R, BRE  fr i+ 1, &

" 1 2 Xi + Xi _
diig=—+ ( 5 = X) ; (14)

n 3t4+ 27
KRk 1 WA, B, WiEREAFE A

pi= ) (5= gy

3t + 271
1 ~y v/(1=7)
2t ] (L th
e [(+T>+V](0i) *
. (71/(1—7))
q; = - )
C;
=l 2 w-w
Ty == i = X);
P T T3t X
¢y = Li(x})?, (15)
H
~y v/ (1=7) n—1
Xi = (1—7) (c_> — ki, )ZEZXJ‘-
(A ]:O

Proposition 4. & 7> 0, Z¥HH 1,
ki xc; €[k, k+¢0,k)] x [c,c+ p(0,k,c)]

Al w =—E#&A&8 SPNE # HHEH# w € 0%

WmEAERHEE 2R WA FAE—E SPNE K&, H o Frf sk s el & g
18 B s M B R A AR R 09 45 RIAM . AR RS, —ERE A%, mE, W
ot B A0 F 2 8 SR HL B o A E T 24, B R T B B R A B W
% Proposition 1, $f7— B8 E 6 #0869 £ & 77, IS0 3% FAUH ezl . = eeny =
BRI E B R RAL SR8, HE \, Z—ERKE « £ E NN EEHER:
M k; BASIRIK, M c; BRI, HETH + > 0 M ¢; BABRR. FEENRE (k,c) ZRE
o 1 R

War, WHRHE, PABEAAEHEE ;, T, ¢ AM. AT, F&EE AT K
oo Al —EREHBANRERGES o TEMENRAREN M ERAM: cWRE
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AHIA v > 0 B c B, EE_MERE ¢ v j, EF ¢, <¢; Bk =k BEE
v > 00 BRE @ ABEAAEHBRE. BHE  BE—E j EenmE, &1&,  REREE
mn i E RS B HE p; > pjo JRBN, BEANRRE ¢ LR j EEAE D, BRE  £— 18
B8 e TR A

HE ¢ REFERH {cq — ¢/} B0 arg min, ERM 4 £ R AR LR Aol 4R
IWEE TR, EEMEF LHRIENFE, KAAESRE 08RO 2 B € 09 B dn B 33 9k
AEBFHNTTAIMEANER, &, ERE—EHEE, 2 d TERAKPFHEAS, EHEE
R — A A R R, e H R T KA B T A ESMERE g BEdR, BlFFS
AR TGRS, EERT AR DR ARG &£ E R TR AR E 2 &K, =
T SURK B2 75 — AR B9 B

V. Concluding

TAXH, BRA—EFHE, L0 2RRENAEMBOAKFZE2 MMM E T, AEEE R
SHEZEE, HEEZRAMMMBEC, R AZH, F—EF CERLEEMAIN £, — @
BRE R A, T, A e B —ER R R R AR R R b R R A
T L P RA M ERTR, SRS E U B E T TR, —ERE R K AR
RHE XA S, BRI B AR, SEERNERT BN, 5— 1
R T AT o R (LA LT 3 e o R DU RT DA N S iy R AR, A — R T B R R EL L
RETEEEE PR, EEAG—HMERATHNEZR BT E SO AR ECHER
te, B G, e RAEWH T RE RS, & — (R o AR & SR LA B £ E 0.

A SCE B o A R B BB O o ] B R R M S S e P A
JI T BRHEMFRAR, AR £ E KB REIGL, ERERRARE A BRAN T
B, R AR FEH R OAH 2B i, Fib, WA E IR E—E2IR0R £ E 7
Ao bt B R A B R 4

= A R T RBORA R — W H R 2 E d 2= F_E AL, AU LA e =
BT R B E IR, E W BRI A (TR R R ER AN TS REN/NY R
oo Wb, AMARE IR B AR IEFHE 8 Hotelling-Downs # A 8y — A, EEERF
T, INSLBY 46 RA LA B BUE Bl BEEAE L RE, EnlAENBR LS, FLKE
B HABCE A E 2 00 R, W A A E )RR AN A R R T E R R A BOR
2= [ Bt A BT B B E AL,
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BERARE A B REN AR E L ER ERE R THSERS, X5 = AR,
RIBE TR FEEE L, RIRH TR R TN, DR A2 R
K2 B, — AR TR AR (Vogel, 2007), Htk & — M 1 i A b 12 BB, M4
BRI AR B ERE ER SR ENAT 2ERARNTR TS L —HEZ T,

O H HERHE B L PRHRRASCEEREF RO R B
T ¥ RAE WE 4H: 20140212 _Vogel2008_JPE.ctx
TR E#H:  2014.8.13
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